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1 Context

This document contains the technical requirements for the syntax and the business content of the electronic
invoice that taxpayers need to meet to comply with the “E-Invoicing” Resolution published by ZATCA.

These requirements are based on definitions from ISO CEN/EN 16931:2017 and are enhanced as per the E-
Invoicing resolution published.

The requirements set out in this document, as per the published resolution, are the minimum set of
requirements that must be complied with by suppliers and invoice generators. UBL and the ISO codes have
many additional fields that are not included in this document. Suppliers and invoice generators are free to
add additional fields when generating invoices, as long as the minimum set of requirements are met.

1.1 Document structure

This document is structured as follows:

- Chapters 1 - 4 present general information on the business processes, requirements and
functionalities of e-invoicing in an XML format

- Chapter 5 presents the semantical data types

- Chapters 7 - 8 present how VAT is calculated, total, net, and gross calculations, and rounding
functionalities.

- Chapter 9 presents details and links to all code lists used

- Chapter 10 presents UBL schemas and namespaces

- Chapter 11 presents validation phases

- Chapter 12 presents validation rules and should be read in conjunction with ZATCA Electronic
Invoicing Data Dictionary

- Chapter 13 presents the technical schematron files associated with the electronic invoice

- Chapter 14 presents the QR code specifications that will be used on the tax invoices

- Chapter 15 presents electronic signature specifications

1.2 Audience

The audience for this document is ZATCA registered VAT Taxpayers generating VAT invoices and their service
providers.

These organizations may be:
® Service providers
® Taxpayers
e Software Developers
More specifically, roles addressed are the following:
e ICT Architects
e |CT Developers
® Business Experts

1.3 Subset of ISO Codes and Standards aligned with

This document uses a subset of multiple global standards as the baseline with additional requirements as per
the VAT regulations in the Kingdom:
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e UBL Electronic Invoice: Universal Business Language is an XML standard that details the technical
XML fields and invoice structure.

e [SO EN16931: This standard is the I1SO standard for e-invoice generation developed as an I1SO global
standard.

o UN/CEFACT Code List 1001: The coded lists of currencies, countries, regions, and other lists as per
UN standards

e SO 3166 issued by General Authority for Statistics: Country code standards used for any country
references

e 1S5S0 4217:2015: Currency code to be used for currency identifiers and tags

o UN/CEFACT code list 5305, D.16B: VAT categories code

2 Introduction

This document will cover all covers the business rules and standards followed to create in the data dictionary
for UBL XML Invoice format.

The data dictionary document will cover all spreadsheet covers the required fields from ZATCA’s E-Invoicing
Regulation. These two documents organized to conform to the EN 16931 electronic invoice standard. This
document and the Data Dictionary are dependent on each other and should be shared read together.

3 Parties and roles

The parties involved in the invoice transactions are:
- Customer/Buyer — the customer and the invoice receiver are the same entity.
- Supplier/Seller — the supplier and the invoice sender are the same entity.
- ZATCA - the Tax Authority receiving invoices from Taxpayers either vial online means or during tax
audit

4 Validation

The validation process of the invoice XML associated with the mandated electronic invoice has the following
phases in order to be marked as compliant:

1. Syntax validation (XML Well-formedness and validation against UBL schema)
a. Check well-formedness
b. Tag names and attributes must be correctly written and follow the UBL 2.1 sequence
c. All UBL 2.1 mandatory elements must be present.
d. The element’s contents must be according to the element’s type definition.

2. Content validation
a. Validation against customized subset of EN 16931 rules
It verifies that the content of the invoice XML file is compliant to this standard, such as:
e Valid codes for currencies, countries, tax etc.
e Mandatory elements
e Logical correlations between elements, i.e. calculations give the correct result etc.

b. CIUS (Core Invoice Usage Specification) - Country qualified validation rules

Applies only for invoices issued in a specific country. The rule is triggered by the given
country code of the supplier (BT-40).
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e Example rule text: When the Supplier is from Saudi Arabia.
o Context that triggers the rule: Existence of transaction type cases

The following diagram shows the priority of each business rule and requirements over the others

KSA Rules &
Business

Overrides

Content validation

EN 16931 standard

Overrides

UBL specifications

As seen in the figure above, the EN 16931 standard will override UBL specifications in case of a
conflict, and the KSA rules and business requirements will override EN 16931 standard in case of a

conflict.

The following diagram illustrates the process used to determine whether the element is mandatory or
optional
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Is rule "X"
mandatory? (according to
KSA business requirements)

Is rule "X"
mandatory? (according to the EN
16931 standard)

Is rule "X" mandatory?

(according to UBL
specifications)
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2 Data Dictionary Structure

The following table gives an overview on the Data Dictionary document spreadsheet structure:

Data dictionary details

Column |Details

A Business Term Name

Describes the business term

B
C Mapping the business term with the e-invoicing resolution fields in annex (2)
Business term group and ID in ISO CEN/EN 16931:2017 standard. The terms that are
not in ISO CEN/EN 16931:2017 standard receives:
- no group ID
E-F - a KSA term ID (ex: KSA-1)
UBL specifications for each business term:
- Invoice (/ubl:Invoice/) tag
- tag cardinality
H-J - data type
Business requirements and rules for each business term:
LM - EN 16931 Rules

- KSA specific rules

Saudi context for each business term:
0O-U - status for each invoice type
- specific format if it is the case

- visibility on Invoice for Tax invoices and associated credit and debit notes

V-W - Visibility on human readable formats for Simplified Tax invoices and associated credit
and debit notes
Y Example for each business term
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5 Invoicing Business process

5.1

General invoicing process

The invoicing process includes:
- Issuing the invoice by the seller and subsequent audit, reporting, and approval by ZATCA for

compliance.

The invoicing process is:

1. Asupplier/seller issues an invoice to register a sale.
a. Aninvoice may either be a Tax Invoice or a Simplified Tax invoice.
b. The invoice shall contain the fields and security features specified in this document.
c. Theinvoice shall be stored by the taxpayer as part of their tax record

2. Asupplier/seller issues a credit or debit note to correct issued invoices
a. The note may either be structured like a Tax Invoice or like a Simplified Tax Invoice
b. The note shall refer to one or more issued invoices
c. Theinvoice shall be stored by the taxpayer as part of their tax record

3. The customer/buyer wishing to use the invoice or associated note for input VAT deduction receives

the invoice or associated note

a. Theinvoice or associated note is processed for deducting input VAT
b. The invoice or associated note is stored as part of the taxpayer’s tax record

5.2

Invoice types

The electronic invoice types in the scope of this documentation are presented in the table below.

Invoice type Description

Tax Invoice A normal tax invoice as per KSA VAT regulations.

Simplified Tax A simplified Tax Invoice may be issued for a Supply of Goods or services. A simplified
Invoice tax invoice contains a lower number of fields as per KSA VAT regulation.

Credit and Debit
Note

As per VAT regulations, a credit or debit note is issued for an existing invoice in cases
such as Cancellation/Termination, Material change or alteration to nature of supply,
alteration in previously agreed consideration for supply, return of goods. Such credit
note or debit note shall include the information required by these Regulations to be
shown on the Tax Invoice.

A Credit or Debit note is either based on a Tax Invoice or a Simplified Tax Invoice and
is subject to the same issuing requirements as the type of invoice on which it is based.

53

Invoice indicators

The electronic invoice may also exhibit one or more of several properties

Invoice flags Description

Third Party Flag indicating whether the invoice was created by a third party

Self Billed The invoice is issued by the buyer instead of the supplier. It is only applicable in B2B
scenarios. It will not have any effect on the fields, however its mandated that the
invoice states that it is self-billed.

Nominal The invoice is issued for goods that are provided without consideration as per KSA
VAT regulation.

Export The invoice is issued to a foreign buyer as per KSA VAT regulation.
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Summary The invoice is issued for sales occurring over a period of time and occurs for some
types of invoicing arrangements between seller and buyer.

6 Invoice functionality

An invoice may support functions related to a number of related (internal) business processes. This
documentation supports the following functions:

- VAT reporting

- Auditing

In the following chapters an assessment is made of what information is needed for each of the functions
listed above and whether it is in scope or out of scope for this documentation.

Explicit support for the following functions (but not limited to) is out of scope of this documentation:
- Accounting
- Invoice verification against a contract or purchase order
- Payment
- Auditing
- Inventory management
- Delivery processes
- Customs clearance
- Marketing
- Reporting

6.1 Auditing

The companies audit themselves as means of internal control or they may be audited by external parties as
part of a legal obligation. Accounting is a regular, ongoing process whereas an audit is a separate review
process to ensure that the accounting has been carried out correctly. The auditing process places certain
information requirements on an invoice. These requirements are mainly related to enabling verification of
authenticity and integrity of the accounting transaction.

The invoices support the auditing process by providing sufficient information for:
- identification of the relevant Customer and Supplier
- identification of the products and services traded, including description, value and quantity
- information for connecting the invoice to its payment
- information for connecting the invoice to relevant documents such as a contract and a purchase
order

6.2 VAT Reporting

The invoice is used to carry VAT related information from the Taxpayer to ZATCA to enable invoice clearing
and reporting. An invoice should contain sufficient information to enable the Customer and any auditor to
determine whether the invoice is correct from a VAT point of view.

The invoice shall allow the determination of the VAT regime, the calculation and description of the tax, in
accordance with VAT law and subsequent amendments.
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6.3 Invoice business requirements

The table below represents high level business requirements based on a subset of the business requirements
from the EN 16931 standard.

Function ID Requirement (depending, as applicable, on the respective business case)

R-KSA-01 Fields required for Tax Invoice fields resulting from VAT Law

VAT reporting | R-KSA-02 Fields required for Simplified Tax Invoice fields resulting from VAT Law

R-KSA-03 Fields required for Credit and Debit Note fields resulting from VAT Law

R-KSA-04 information on the date the VAT is liable at document level

R-KSA-05 the necessary elements for national legal VAT requirements that apply for
invoices issued to national and foreign Buyers, such as the legal registration
status of the Seller

R-KSA-06 information to support the following VAT use cases:

- Invoices for supplies for which VAT is charged

- Invoices for supplies for which VAT is not charged (exempt supplies,
Zero rated Supplies, out of scope supplies)

- Invoices for several supplies which part of them are taxable and part
of them are not, so VAT to be considered at line level

R-KSA-07 the total VAT amount at document level

R-KSA-08 total taxable amount per VAT rate at document level

R-KSA-09 any additional information required to support the exemption evidence in
case VAT is not charged based on an exemption reason at document and at
invoice line level

R-KSA-10 the VAT registration number of the Seller and the Buyer

R-KSA-11 the official address of the Seller and the Buyer

R-KSA-12 the invoice currency and the VAT accounting currency at document level if
different from the invoice currency
R-KSA-13 codes for exemption reasons at document and invoice line level
Auditing R-KSA-14 sufficient information to support the auditing process with regard to:

- ldentification of the invoice

- Identification of the invoice issue date

- Identification of the products and services traded, including their
description, value and quantity

- Information for relating the invoice to its settlement

- Information for relating the invoice to relevant documents such as a
contract, a purchase order

R-KSA-15 identification of the parties that fulfil the following roles at the invoice level,
including their legal name and address and other identification
documentation:

- the Seller (including the Supplier’s trade name)

- the Buyer
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15 QR code specifications

See Security Features Implementation Standards.

16 Electronic signature specifications

See Security Features Implementation Standards.
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